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INDEPENDENT AUDITOR'S REPORT

To the Members of IRIS Clothings Limited
Report on the Audit of the Ind AS financial statements

Opinion

We have audited the Ind AS financial statements of IRIS Clothings Limited (“the
Company”) which comprise the balance sheet as at 31st March 2020, the statement of
Profit and Loss, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the Ind AS financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2020, and its profit, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Ind
AS financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind
AS financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Ind AS financial statements of the current period. These
matters were addressed in the context of our audit of the Ind AS financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

We have determined the matters described below to be the key audit matters to be
communicated in our report.
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Srl.
No. Key Audit Matter Auditor's Response

Estimation
Uncertainty relating
to the global

i pandemic COVID-19 | Principal Audit Procedures

In assessing the We have reviewed management assessment on
recoverability of recovery and compliance relating to financial and
financial assets and non-financial assets. We also discussed with the
non-financial assets, Key Management and reviewed the supporting
the Company has documents along-with the adequacy of Internal

considered internal and | Controls over the carrying amount of the assets.
external information up | Our Observations

to the date of approval | Based on our review and audit procedures, we
of these financial found that the management assessment on
statements. recovery of the carrying amount of the financial
and non-financial assets is reasonable.

Management's Responsibility for the Ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act"”) with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.
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In preparing the Ind AS financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a gquarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« [dentify and assess the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resuiting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty
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exists, we are required to draw attention in our auditor's report to the related
disclosures in the Ind AS financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’'s report. However, future events or conditions may cause the
Company to cease to continue as a going concern,

+ Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Ind AS financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation preciudes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2016 ("the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure-A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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(2) As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as reguired by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on 31st
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2020 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B",

(g) With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note 34 (i) (1) to the financial
statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.
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iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For AMK & Associates
Chartered Accountants
FRN: 327817E

Bhupendra Kumar Bhutia
Partner
Membership No. 059363

o
Place: Kolkata UDIN: 25 0553 ) A VA 7714
Date: 29" June, 2020
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Annexure "A” to the Independent Auditors' Report

Annexure to the Independent Auditors’ Report to the Members of IRIS
Clothings Limited referred to in paragraph 1 of Report on Other Legal and
Regulatory Requirements in our Report of even date

(i) In respect of its fixed assets (property, plant and equipment):

a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

b) The fixed assets were physically verified during the year by the Management
in accordance with a programme of verification, which in our opinion provides
for physical verification of all the fixed assets at reasonable intervals.

According to the information and explanations given to us no material
discrepancies were noticed on such verification.

c) According to the information and explanations given to us and the records
examined by us and based on the examination of the registered sale deed /
transfer deed / conveyance deed provided to us, we report that, the title deeds,
comprising all the immovable properties of freehold land, are held in the name
of the Company as at the balance sheet date.

(ii) As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on
physical verification.

(iii) The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnership or other parties covered in the Register maintained
under Section 189 of the Companies Act, 2013.

(iv) The Company has not granted any loans, made investments or provided
guarantees and hence reporting under clause (iv) of the CARO 2016 is not applicable.




Stesalit Tower, Room No: 303 3rd floor,

E 2-3, Block EP & GP Sector-V, Sait Lake,
Kolkata- 700091

Ph- 91 (33) 40630462, 40697147

i ‘ A M K & A E’SOCI A TE S Sunshine Tower, Tth Floor, Unit No.: 7186,
| | Chartered Accountants ey W man ey

Ph- 91 (22) 24322838

(v) According to the infoermation and explanations given to us, the Company has not
accepted any deposit during the year. In respect of unclaimed deposits, the Company
has complied with the provisions of Sections 73 to 76 or any other relevant provisions
of the Companies Act, 2013.

As informed to us, no order has been passed by the Company law Board and National
Company Law Tribunal or Reserve Bank of India or any other tribunal against the
company for any violation of deposit rules as referred above.

(vi) The maintenance of cost records has been specified by the Central Government
under section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost
records maintained by the Company pursuant to the Companies (Cost Records and
Audit) Rules, 2014, as amended prescribed by the Central Government under sub-
section (1) of Section 148 of the Companies Act, 2013, and are of the opinion that,
prima facie, the prescribed cost records have been made and maintained. We have,
however, not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii) According to the information and explanations given to us, in respect of statutory
dues:

a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Income tax, Goods and Service Tax, Customs Duty, cess and
other material statutory dues applicable to it to the appropriate authorities.

b) There were no undisputed amounts payable in respect of Provident Fund, Income-
tax, , Goods and Service Tax, Customs Duty, cess and other material statutory dues in
arrears as at 31 March, 2020 for a period of more than six months from the date they
became payable.

c) Details of dues of Income Tax, Excise Duty and Value Added Tax which have not
been deposited as on 31 March 2020 on account of disputes are given below:

| Name of the [ Nature of Dues | Amount(Rs.) | Period to which | Forum  where
’Statue (Net of |the  amount | the dispute is
N Deposit) | relates pending
Income Tax | Income Tax 1,35,66,260/- AY. 2013-14 C.I.T.(Appeal)

Act, 1961
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(viii) The company has not defaulted in repayment of loans or borrowing to a financial
institution, bank, government or dues to debenture holders.

(ix) The Company has not raised money by way of initial public offer or further public
offer (including debt instruments. The money has been raised by way of term loans
during the year and utilized the same for the purposes which they are raised.

(x) No fraud by the company or any material fraud on the Company by its officers or
employees has been noticed or reported during the year.

(xi) The Company has paid or provided managerial remuneration during the current
financial year, in accordance with the requisite approvals mandated by the provisions
of section 197 read with Schedule V to the Companies Act.

(xii}) The Company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order
is not applicable.

(xiii) All transactions with the related parties are in compliance with section177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards;

(xiv) The company has not made any preferential allotment or private placement of
fully or partly convertible debentures during the year under review 2013. Accordingly,
paragraph 3 (xiv) of the Order is not applicable.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, there are no personal expenses which
have been charged to the revenue account and the Company has not entered into non-
cash transactions with directors or persons connected with him.
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(xvi) The company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For AMK & Associates
Chartered Accountants
FEN: 327817E

3

Bhupendra Kuriar Bhutia

Partner
Membership No. 059363
Place: Kolkata UDIN: 2005 97 47 AR L8 79/ 6

Date: 29Y lune, 2020
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ANNEXURE "B" TO THE INDEPENDENT AUDITOR’S REPORT

Annexure to the Independent Auditors’ Report to the Members of IRIS
Clothings Limited referred to in paragraph 2 (g) of Report on Other Legal and
Regulatory Requirements in our Report of even date.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of IRIS
Clothings Limited as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial contrels based on “the intermal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Mote on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adeqguate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance MNote"”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
errar.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect an the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
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over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2020, based on “the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India”.

For AMK & Associates
Chartered Accountants
FRN: 327817E

)SY

Bhupendra-Kumar Bhutia

Partner

Membership No. 059363
Place: Kolkata UDIN: 220434 AWML 7916
Date: 29" June, 2020




Notes
Forming Part of the Financial Statements for the year ended 31 March 2020

1. CORPORATE INFORMATION

IRIS Clothings Limited is a limited company incorporated under the provision of the Companies
Act, 1956 and domiciled in India. The registered office of the company is at 103/24/1, Foreshore
Road Shibpur Howrah-711102 West-Bengal India. The Company is engaged in manufacturing of
Readymade Garments.

Its shares are listed on the National Stock Exchange (NSE) Emerge Platform, India.

2. Statement of Compliance

These financial statements are prepared and presented in accordance with the Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as
amended by the Companies (Indian Accounting Standards) (Amendment) Rules, 2016 notified
under section 133 read with sub-section (1) of section 210 A the Companies Act, 2013, the relevant
provisions of the Companies Act, 2013 (“the Act”) and guidelines issued by the Securities and
Exchange Board of India (SEBI), as applicable. In addition, the guidance notes/announcements
issued by the Institute of Chartered Accountants of India (ICAl) are also applied along with
compliance with other statutory promulgations require a different treatment.

The financial statements for the year ended March 31, 2020 of the Company is the first financial
statements prepared in compliance with Ind AS.

The date of transition to Ind AS is April 1, 2018. The financial statements up to the year ended
March 31, 2019, were prepared in accordance with the accounting standards notified under the
Companies (Accounting Standards) Rules, 2006 (‘Previous GAAP”) and other relevant provisions
of the Act. The figures for the year ended March 31, 2019 have, now been restated under Ind AS
to provide comparability. Refer Note 48 for the details of first-time adoption exemptions availed by
the Company.

2.1. Basis of Preparation

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period.

Fair value measurements under Ind AS are categorised into Level 1, 2, or 3 based on the degree
to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at reporting date.

+ Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable
for the asset or liability, either directly or indirectly; and

* Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.

The cost of unquoted investments included in Level 3 of fair value hierarchy approximate their fair
value because there is a wide range of possible fair value measurements and the cost represents
estimate of fair value within that range.




Notes
Forming Part of the Financial Statements for the year ended 31 March 2020

2.2. Presentation of Financial Statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format
prescribed in the Division Il to Schedule Il to the Companies Act, 2013 (“the Act”) applicable for
the Companies preparing and presenting their financial statements as per Ind AS. The Statement
of Cash Flows has prepared and presented as per the requirements of Ind AS 7 “Statement of
Cash Flows”. The disclosure requirements with respect to items in the Balance Sheet and
Statement of Profit and Loss, as prescribed in the Schedule lll to the Act, are presented by way of
notes forming part of the financial statements along with the other notes required to be disclosed
under the notified accounting Standards and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Amounts in the financial statements are presented in Indian Rupees (INR) and per share data are
presented in Indian Rupee to two decimal places.

2.3. Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable as reduced for
estimated customer credits and other similar allowances.

i) Sales of goods
The Company recognises revenue from sale of goods when the goods are delivered and titles
have been passed at which time all the following conditions are satisfied:
i) the Company has transferred to the buyer the significant risks and rewards of ownership of
the goods;
i) the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;
iii) the amount of revenue can be measured reliably;
iv) it is probable that the economic benefits associated with the transaction will flow to the
Company; and
v) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

ii) Export Incentives
Revenue in respect of the export incentives is recognized when no significant uncertainty exists
with regard to the amount to be realized and the ultimate collection thereof.

iii) Insurance and Other Claims
Revenue in respect of claims is recognized when no significant uncertainty exists with regard
to the amount to be realized and the ultimate collection thereof

iv) Interest and Dividend Income
Interest income is recognised in the Statement of Profit and Loss and for all financial instruments
except for those classified as held for trading or those measured or designated as at fair value
through profit or loss (FVTPL) is measured using the effective interest method (EIR).

The calculation of the EIR includes all fees and points paid or received between parties to the
contract that are incremental and directly attributable to the specific lending arrangement,
transaction costs, and all other premiums or discounts. For financial assets at FVTPL
transaction costs are recognised in profit or loss at initial recognition.

The interest income is calculated by applying the EIR to the gross carrying amount of non-credit
impaired financial assets (i.e. at the amortised cost of the financial asset before adjusting for
any expected credit loss allowance). For credit-impaired financial assets the interest income is
calculated by applying the EIR to the amortised cost of the credit-impaired financial assets (i.e.
the gross carrying amount less the allowance for expected credit losses (ECLs). For financial
assets originated or purchased credit-impaired (POCI) the EIR reflects the ECLs in determining
the future cash flows expected to be received from the financial asset.

Dividend income is recognised when the Company's right to receive dividend is established by
the reporting date and no significant uncertainty as to collectability exists.
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v) Other Operational Revenue
Other operational revenue represents income earned from the activities incidental to the
business and is recognised when the right to receive the income is established as per the terms
of the contract.

2.4. Properties, Plant and Equipment (PPE)
PPE is recognised when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. PPE is stated at original cost net
of tax/duty credits availed, if any, less accumulated depreciation and cumulative impairment, if any.
Cost includes all direct cost related to the acquisition of PPE and, for qualifying assets, borrowing
costs capitalised in accordance with the Company’s accounting policy.

For transition to Ind AS, the Company has elected to adopt as deemed cost, the carrying value of PPE
measured as per Previous GAAP less accumulated depreciation and cumulative impairment on the
transition date of April 1, 2018. In respect of revalued assets, the value as determined by valuers as
reduced by accumulated depreciation and cumulative impairment is taken as cost on transition date.

Land and buildings held for use are stated in the balance sheet at cost less accumulated depreciation
and accumulated impairment losses. Freehold land is not depreciated.

PPE not ready for the intended use on the date of the Balance Sheet are disclosed as “capital work in
progress”.

Depreciation is recognised using reducing balance method so as to write off the cost of the assets
(other than freehold land)) less their residual values over their useful lives specified in Schedule Il to
the Companies Act, 2013, or in case of assets where the useful life was determined by technical
evaluation, over the useful life so determined. Depreciation method is reviewed at each financial year
end to reflect expected pattern of consumption of the future economic benefits embodied in the asset.
The estimated useful life and residual values are also reviewed at each financial year end with the
effect of any change in the estimates of useful life/ residual value is accounted on prospective basis.

Depreciation for additions to/deductions from, owned assets is calculated pro rata to the period of use.
Depreciation charge for impaired assets is adjusted in future periods in such a manner that the revised
carrying amount of the asset is allocated over its remaining useful life.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is recognised in profit or loss.

2.5. Intangible Assets
Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the asset will flow to the enterprise and the cost of the asset can be measured reliably.
Intangible assets are stated at original cost net of tax/duty credits availed, if any, less accumulated
amortisation and cumulative impairment. Direct expenses and administrative and other general
overhead expenses that are specifically attributable to acquisition of intangible assets are allocated
and capitalised as a part of the cost of the intangible assets.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as
‘Intangible assets under development”.

Intangible assets are amortised on straight line basis over the estimated useful life. The method of
amortisation and useful life are reviewed at the end of each accounting year with the effect of any
changes in the estimate being accounted for on a prospective basis.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset are recognised
in profit or loss when the asset is derecognised.
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2.6. Impairment of Tangible and Intangible Assets other than Goodwill
As at the end of each accounting year, the Company reviews the carrying amounts of its PPE and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If such indication exists, the PPE, investment property and intangible assets are
tested for impairment so as to determine the impairment loss, if any. Goodwill and the intangible assets
with indefinite life are tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.
Recoverable amount is determined:

i) inthe case of an individual asset, at the higher of the net selling price and the value in use; and

i) in the case of a cash generating unit (the smallest identifiable Company of assets that generates
independent cash flows), at the higher of the cash generating unit's net selling price and the value
in use.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre tax
discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have not been adjusted.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, such deficit is recognised immediately in the Statement of Profit and Loss as impairment loss
and the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount.
For this purpose, the impairment loss recognised in respect of a cash generating unit is allocated first
to reduce the carrying amount of any goodwill allocated to such cash generating unit and then to
reduce the carrying amount of the other assets of the cash generating unit on a pro-rata basis.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating
unit), except for allocated goodwill, is increased to the revised estimate of its recoverable amount, but
so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss is recognised for the asset (or cash generating unit) in prior years.
A reversal of an impairment loss (other than impairment loss allocated to goodwill) is recognised
immediately in the Statement of Profit and Loss.

2.7. Inventories

Inventories are stated at lower of cost and net realisable value. The cost is calculated on First in First
Out (FIFO) method except work in progress which is valued at raw material cost plus conversion costs
depending upon the stage of completion. Cost comprises expenditure incurred in the normal course
of business in bringing such inventories to its present location and condition and includes, where
applicable, appropriate overheads based on normal level of activity. Net realisable value is the
estimated selling price less estimated costs for completion and sale.

Obsolete, slow moving and defective inventories are identified from time to time and, where necessary,
a provision is made for such inventories.

2.8. Employee Benefits
i) Short Term Employee Benefits
Employee benefits falling due wholly within twelve months of rendering the service are classified
as short-term employee benefits and are expensed in the period in which the employee renders
the related service. Liabilities recognised in respect of short-term employee benefits are measured
at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

ii) Post-employment benefits:

a) Defined contribution plans: The Company’'s superannuation scheme, state governed
provident fund scheme, employee state insurance scheme and employee pension scheme
are defined contribution plans. The contribution paid/ payable under the schemes is
recognised during the period in which the employee renders the related service.

b)  Defined benefit plans: The obligation in respect of defined benefit plans, which cover
Gratuity are provided for on the basis of an actuarial valuation at the end of each financial
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year using project unit credit method. The Company’s liability is actuarially determined
(using the Projected Unit Credit Method) at the end of the year. Actuarial losses/gains are
recognised in the Other Comprehensive Income in the year in which they arise. ,
Re-measurement, comprising actuarial gains and losses, is reflected immediately in the
Balance Sheet with a charge or credit recognised in the Other Comprehensive Income in
the period in which they occur. Re-measurement recognised in other comprehensive
income is reflected immediately in retained earnings, and will not be reclassified to profit
or loss.

Defined benefit costs are categorised as follows:

i) Service cost (including current service cost, past service cost, as well as gain and
losses on curtailments and settlements);

ii) Net interest expense or income; and

i) Re-measurement.

The Company presents the first two components of defined benefit costs in Statement of
Profit and Loss in the line item ‘Employee Benefits Expense’.

The present value of the defined benefit plan liability is calculated using a discount rate,
which is determined by reference to market yields at the end of the reporting period on
government bonds.

The retirement benefit obligation, recognized in the Balance Sheet, represents the
Company'’s liability based on actuarial valuation.

iii) Long term employee benefits:

The obligation recognised in respect of long term benefits such as long term compensated
absences is measured at present value of estimated future cash flows expected to be made by the
Company and is recognised in a similar manner as in the case of defined benefit plans vide (ii) (b)
above.

iv) Termination benefits:

Termination benefits such as compensation under employee separation schemes are recognised
as expense when the Company’s offer of the termination benefit is accepted or when the Company
recognises the related restructuring costs whichever is earlier.

2.9. Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind
AS 116. Identification of a lease requires significant judgment. The Company uses significant
judgement in assessing the lease term (including anticipated renewals) and the applicable discount
rate.

The Company determines the lease term as the non-cancellable period of a lease, together with
both periods covered by an option to extend the lease if the Company is reasonably certain to
exercise that option; and periods covered by an option to terminate the lease if the Company is
reasonably certain not to exercise that option. In assessing whether the Company is reasonably
certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it
considers all relevant facts and circumstances that create an economic incentive for the Company
to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Company revises the lease term if there is a change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from
non-lease components of the contract and allocates the consideration in the contract to each lease
component based on the relative stand-alone price of the lease component and the aggregate
stand-alone price of the non-lease components.
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The Company recognises right-of-use asset representing its right to use the underlying asset for
the lease term at the lease commencement date. The cost of the right-of-use asset measured at
inception shall comprise of the amount of the initial measurement of the lease liability adjusted for
any lease payments made at or before the commencement date less any lease incentives received,
plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset or restoring the underlying asset or site on which it
is located. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the
lease liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The
estimated useful lives of right-of-use assets are determined on the same basis as those of property,
plant and equipment. Right-of-use assets are tested for impairment whenever there is any
indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised
in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not
paid at the commencement date of the lease. The lease payments are discounted using the interest
rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Company uses incremental borrowing rate. For leases with reasonably similar
characteristics, the Company, on a lease-by-lease basis, may adopt either the incremental
borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole.
The lease payments shall include fixed payments, variable lease payments, residual value
guarantees, exercise price of a purchase option where the Company is reasonably certain to
exercise that option and payments of penalties for terminating the lease, if the lease term reflects
the lessee exercising an option to terminate the lease. The lease liability is subsequently
remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the
carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect
any reassessment or lease modifications or to reflect revised in-substance fixed lease payments.
The company recognises the amount of the re-measurement of lease liability due to modification
as an adjustment to the right-of-use asset and statement of profit and loss depending upon the
nature of modification. Where the carrying amount of the right-of-use asset is reduced to zero and
there is a further reduction in the measurement of the lease liability, the Company recognises any
remaining amount of the re-measurement in statement of profit and loss.

Company as a Lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease
or a finance lease. The Company recognises lease payments received under operating leases as
income on a straight- line basis over the lease term. In case of a finance lease, finance income is
recognised over the lease term based on a pattern reflecting a constant periodic rate of return on
the lessor's net investment in the lease. When the Company is an intermediate lessor it accounts
for its interests in the head lease and the sub-lease separately. It assesses the lease classification
of a sub-lease with reference to the right-of-use asset arising from the head lease, not with
reference to the underlying asset. If a head lease is a short term lease to which the Company
applies the exemption described above, then it classifies the sub-lease as an operating lease.

Transition

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases
of all assets that have a lease term of 12 months or less and leases for which the underlying asset
is of low value. The lease payments associated with these leases are recognized as an expense
on a straight-line basis over the lease term.
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2.10.

Financial Instruments
Financial assets and financial liabilities are recognised in the Company’s balance sheet when the
Company becomes a party to the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at FVTPL) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.

A financial asset and a financial liability is offset and presented on net basis in the balance sheet
when there is a current legally enforceable right to set-off the recognised amounts and it is intended
to either settle on net basis or to realise the asset and settle the liability simultaneously.

1) Financial Assets
a) Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) if these financial assets are held within a business model whose objective is to hold these
assets in order to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business model whose objective is achieved by both
collecting contractual cash flows that give rise on specified dates to sole payments of principal
and interest on the principal amount outstanding and by selling financial assets.

c) Debt instruments at amortised cost or at FVTOCI
The Company assesses the classification and measurement of a financial asset based on the
contractual cash flow characteristics of the asset and the Company's business model for
managing the asset.

For an asset to be classified and measured at amortised cost, its contractual terms should give
rise to cash flows that are solely payments of principal and interest on the principal outstanding
(SPPI).

For an asset to be classified and measured at FVTOCI, the asset is held within a business
model whose objective is achieved both by collecting contractual cash flows and selling
financial assets; and the contractual terms of instrument give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.
The Company has more than one business model for managing its financial instruments which
reflect how the Company manages its financial assets in order to generate cash flows. The
Company's business models determine whether cash flows will result from collecting
contractual cash flows, selling financial assets or both.

The Company considers all relevant information available when making the business model
assessment. However, this assessment is not performed on the basis of scenarios that the
Company does not reasonably expect to occur, such as so-called ‘worst case’ or ‘stress case’
scenarios. The Company takes into account all relevant evidence available such as:
« how the performance of the business model and the financial assets held within that
business model are evaluated and reported to the entity’s key management personnel;
« the risks that affect the performance of the business model (and the financial assets
held within that business model) and, in particular, the way in which those risks are
managed; and
« how managers of the business are compensated (e.g. whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows
collected).
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The Company reassess its business models each reporting period to determine whether the
business models have changed since the preceding period. For the current and prior reporting
period the Company has not identified a change in its business models.

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss
previously recognised in OCI is reclassified from equity to profit or loss.

In contrast, for an equity investment designated as measured at FVTOCI, the cumulative
gain/loss previously recognised in OCI is not subsequently reclassified to profit or loss but
transferred within equity.

Debt instruments that are subsequently measured at amortised cost or at FVTOCI are subject
to impairment.

d) Financial assets at fair value through profit or loss (FVTPL)

e)

Financial assets are measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through other comprehensive income on initial recognition. The
transaction costs directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognised in profit or loss.

De-recognition
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily de-recognised when:

* The rights to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and

« either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

2) Financial liabilities

a) Financial liabilities, including derivatives, which are designated for measurement at FVTPL are
subsequently measured at fair value. Financial guarantee contracts are subsequently measured
at the amount of impairment loss allowance or the amount recognised at inception net of
cumulative amortisation, whichever is higher.

All other financial liabilities including loans and borrowings are measured at amortised cost
using Effective Interest Rate (EIR) method.

b) A financial liability is derecognised when the related obligation expires or is discharged or
cancelled.

2.11. Write Off

Loans and debt securities are written off when the Company has no reasonable expectations of
recovering the financial asset (either in its entirety or a portion of it). This is the case when the
Company determines that the borrower does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off. A write-off constitutes a
derecognition event. The Company may apply enforcement activities to financial assets written off.
Recoveries resulting from the Company’s enforcement activities will result in impairment gains.

2.12. Impairment
The Company recognises loss allowances for ECLs on the following financial instruments that are
not measured at FVTPL:

¢ |Loans and advances to customers;

e Debt investment securities;

e Trade and other receivable;

o |ease receivables;

Irrevocable loan commitments issued; and
» Financial guarantee contracts issued.
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Credit-impaired financial assets

A financial asset is ‘credit-impaired’ when cne or more events that have a detrimental impact on the

estimated future cash flows of the financial asset have occurred. Credit-impaired financial assets are
referred to as Stage 3 assets. Evidence of credit impairment
includes observable data about the following events:

¢ significant financial difficulty of the borrower or issuer;

+ abreach of contract such as a default or past due event;

+ the lender of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession that the lender would not
otherwise consider;

e the disappearance of an active market for a security because of financial difficulties; or

« the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

It may not be possible to identify a single discrete event—instead, the combined effect of several
events may have caused financial assets to become credit-impaired. The Company assesses
whether debt instruments that are financial assets measured at amortised cost or FVTOCI are
credit-impaired at each reporting date. To assess if corporate debt instruments are creditimpaired,
the Company considers factors such as bond yields, credit ratings and the ability of the borrower
to raise funding.

A loan is considered credit-impaired when a concession is granted to the borrower due to a
deterioration in the borrower’s financial condition, unless there is evidence that as a result of
granting the concession the risk of not receiving the contractual cash flows has reduced
significantly and there are no other indicators of impairment.

For financial assets where concessions are contemplated but not granted the asset is deemed
credit impaired when there is observable evidence of credit-impairment including meeting the
definition of default. The definition of default (see below) includes unlikeliness to pay indicators and
a back-stop if amounts are overdue for 90 days or more.

Significant increase in credit risk

The Company monitors all financial assets and financial guarantee contracts that are subject to
the impairment requirements to assess whether there has been a significant increase in credit risk
since initial recognition. If there has been a significant increase in credit risk the Company will
measure the loss allowance based on lifetime rather than 12-month ECL.

In assessing whether the credit risk on a financial instrument has increased significantly since
initial recognition, the Company compares the risk of a default occurring on the financial instrument
at the reporting date based on the remaining maturity of the instrument with the risk of a default
occurring that was anticipated for the remaining maturity at the current reporting date when the
financial instrument was first recognised. In making this assessment, the Company considers both
guantitative and qualitative information that is reasonable and supportable, including historical
experience and forward-looking information that is available without undue cost or effort, based on
the Company's historical experience and expert credit assessment.

Given that a significant increase in credit risk since initial recognition is a relative measure, a given
change, in absolute terms, in the Probability of Default will be more significant for a financial
instrument with a lower initial PD than compared to a financial instrument with a higher PD.

As a back-stop when loan asset not being a corporate loans becomes 30 days past due, the
Company considers that a significant increase in credit risk has occurred and the asset is in stage
2 of the impairment model, i.e. the loss allowance is measured as the lifetime ECL in respect of all
retail assets. In respect of the corporate loan assets, shifting to Stage 2 has been rebutted using
historical evidence from own portfolic to a threshold of 60 days past due, which is reviewed
annually.
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Purchased or originated credit-impaired (POCI) financial assets

POCI financial assets are treated differently because the asset is credit-impaired at initial
recognition. For these assets, the Company recognises all changes in lifetime ECL since initial
recognition as a loss allowance with any changes recognised in profit or loss. A favourable change
for such assets creates an impairment gain.

Definition of default

Critical to the determination of ECL is the definition of default. The definition of default is used in
measuring the amount of ECL and in the determination of whether the loss allowance is based on
12-month or lifetime ECL, as default is a component of the probability of default (PD) which affects
both the measurement of ECLs and the identification of a significant increase in credit risk.

The Company considers the following as constituting an event of default:
e the borrower is past due more than 90 days on any material credit obligation to the
Company; or
+ the borrower is unlikely to pay its credit obligations to the Company in full,

The definition of default is appropriately tailored to reflect different characteristics of different types
of assets.

When assessing if the borrower is unlikely to pay its credit obligation, the Company takes into
account both qualitative and quantitative indicators. The information assessed depends on the type
of the asset, for example in corporate lending a qualitative indicator used is the admittance of
bankruptcy petition by National Company Law Tribunal, which is not relevant for retail lending.
Quantitative indicators, such as overdue status and non-payment on another obligation of the same
counterparty are key inputs in this analysis. The Company uses a variety of sources of information
to assess default which are either developed internally or obtained from external sources. The
definition of default is applied consistently to all financial instruments unless information becomes
available that demonstrates that another default definition is more appropriate for a particular
financial instrument. With the exception of POCI financial assets (which are considered separately
below), ECLs are required to be measured through a loss allowance at an amount equal to:

¢ 12-month ECL, i.e. lifetime ECL that result from those default events on the financial
instrument that are possible within 12 months after the reporting date, (referred to as Stage
Ter

« fulllifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of
the financial instrument, (referred to as Stage 2 and Stage 3).
A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk
on that financial instrument has increased significantly since initial recognition (and
consequently to credit impaired financial assets). For all other financial instruments, ECLs
are measured at an amount equal to the 12-month ECL.
ECLs are a probability-weighted estimate of the present value of credit losses. These are
measured as the present value of the difference between the cash flows due to the
Company under the contract and the cash flows that the Company expects to receive
arising from the weighting of multiple future economic scenarios, discounted at the asset's
EIR.

« for financial guarantee contracts, the ECL is the difference between the expected
payments to reimburse the holder of the guaranteed debt instrument less any amounts
that the Company expects to receive from the holder, the debtor or any other party.

The Company measures ECL on an individual basis, or on a collective basis for portfolios of loans
that share similar economic risk characteristics.
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2.13. Modification and derecognition of financial assets

a)

b)

A modification of a financial asset occurs when the contractual terms governing the cash flows of a
financial asset are renegotiated or otherwise modified between initial recognition and maturity of the
financial asset. A modification affects the amount and/or timing of the contractual cash flows either
immediately or at a future date. In addition, the introduction or adjustment of existing covenants of
an existing loan may constitute a modification even if these new or adjusted covenants do not yet
affect the cash flows immediately but may affect the cash flows depending on whether the covenant
is or is not met (e.g. a change to the increase in the interest rate that arises when covenants are
breached).

The Company renegotiates loans to customers in financial difficulty to maximise collection and
minimise the risk of default. A loan forbearance is granted in cases where although the borrower
made all reasonable efforts to pay under the original contractual terms, there is a high risk of default
or default has already happened and the borrower is expected to be able to meet the revised terms.
The revised terms in most of the cases include an extension of the maturity of the loan, changes to
the timing of the cash flows of the loan (principal and interest repayment), reduction in the amount
of cash flows due (principal and interest forgiveness) and amendments to covenants.

When a financial asset is modified the Company assesses whether this modification results in
derecognition. In accordance with the Company's policy a modification results in derecognition when
it gives rise to substantially different terms. To determine if the modified terms are substantially
different from the original contractual terms the Company considers the following:

+ Qualitative factors, such as contractual cash flows after modification are no longer SPPI,
« Change in currency or change of counterparty,

e The extent of change in interest rates, maturity, covenants.

If these do not clearly indicate a substantial modification, then;

In the case where the financial asset is derecognised the loss allowance for ECL is remeasured at
the date of derecognition to determine the net carrying amount of the asset at that date. The
difference between this revised carrying amount and the fair value of the new financial asset with
the new terms will lead to a gain or loss on derecognition. The new financial asset will have a loss
allowance measured based on 12-month ECL except in the rare occasions where the new loan is
considered to be originated-credit impaired. This applies only in the case where the fair value of
the new loan is recognised at a significant discount to its revised par amount because there
remains a high risk of default which has not been reduced by the modification. The Company
monitors credit risk of modified financial assets by evaluating qualitative and quantitative
information, such as if the borrower is in past due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result
in derecognition, the Company determines if the financial asset's credit risk has increased
significantly since initial recognition by comparing:
+ the remaining lifetime PD estimated based on data at initial recognition and the original
contractual terms; with
« the remaining lifetime PD at the reporting date based on the modified terms.

For financial assets modified, where modification did not result in derecognition, the estimate of
PD reflects the Company’s ability to collect the modified cash flows taking into account the
Company’s previous experience of similar forbearance action, as well as various behavioural
indicators, including the borrower’s payment performance against the modified contractual terms.
If the credit risk remains significantly higher than what was expected at initial recognition the loss
allowance will continue to be measured at an amount equal to lifetime ECL. The loss allowance on
forborne loans will generally only be measured based on 12-month ECL when there is evidence of
the borrower's improved repayment behaviour following modification leading to a reversal of the
previous significant increase in credit risk.

Where a modification does not lead to derecognition the Company calculates the modification
gain/loss comparing the gross carrying amount before and after the modification (excluding the
ECL allowance). Then the Company measures ECL for the modified asset, where the expected
cash flows arising from the modified financial asset are included in calculating the expected cash
shortfalls from the original asset.
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The Company derecognises a financial asset only when the contractual rights to the asset's cash
flows expire (including expiry arising from a modification with substantially different terms), or when
the financial asset and substantially all the risks and rewards of ownership of the asset are
transferred to another entity. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company recognises
its retained interest in the asset and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain/loss
that had been recognised in OCI and accumulated in equity is recognised in profit or loss, with the
exception of equity investment designated as measured at FVTOCI, where the cumulative
gain/loss previously recognised in OCI is not subsequently reclassified to profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an
option to repurchase part of a transferred asset), the Company allocates the previous carrying
amount of the financial asset between the part it continues to recognise under continuing
involvement, and the part it no longer recognises on the basis of the relative fair values of those
parts on the date of the transfer. The difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the consideration received for the part no longer
recognised and any cumulative gain/loss allocated to it that had been recognised in OCl is
recognised in profit or loss. A cumulative gain/loss that had been recognised in OCI is allocated
between the part that continues to be recognised and the part that is no longer recognised on the
basis of the relative fair values of those parts. This does not apply for equity investments
designated as measured at FVTOCI, as the cumulative gain/loss previously recognised in OCl is
not subsequently reclassified to profit or loss.

2.14. Presentation of allowance for ECL in the Balance Sheet
Loss allowances for ECL are presented in the statement of financial position as follows:
e for financial assets measured at amortised cost: as a deduction from the gross carrying
amount of the assets;
« for debt instruments measured at FVTOCI: no loss allowance is recognised in Balance
Sheet as the carrying amount is at fair value.

2.15. Government Grant:

The Company may receive government grants that require compliance with certain conditions
related to the Company’s operating activities or are provided to the Company by way of financial
assistance on the basis of certain qualifying criteria.

Government grants are recognised when there is reasonable assurance that the grant will be
received upon the Company complying with the conditions attached to the grant.

Accordingly, government grants:

(a) related to or used for assets, are deducted from the carrying amount of the asset.

(b) related to incurring specific expenditures are taken to the Statement of Profit and Loss on the
same basis and in the same periods as the expenditures incurred.

(c) by way of financial assistance on the basis of certain qualifying criteria are recognised as they
become receivable.

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a
change in estimate and the amount cumulatively recognised is expensed in the Statement of Profit
and Loss.

2.16. Cash and bank balances:
Cash and bank balances also include fixed deposits, margin money deposits, earmarked balances
with banks and other bank balances which have restrictions on repatriation. Short term and liquid
investments being subject to more than insignificant risk of change in value, are not included as
part of cash and cash equivalents.




Notes
Forming Part of the Financial Statements for the year ended 31* March 2020

2.17. Borrowing costs:
Borrowing costs include interest expense calculated using the effective interest method, finance
charges in respect of assets acquired on finance lease and exchange differences arising from foreign
currency borrowings, to the extent they are regarded as an adjustment to interest costs.

Borrowing costs net of any investment income from the temporary investment of related
borrowings, that are attributable to the acquisition, construction or production of a qualifying asset
are capitalised as part of cost of such asset till such time the asset is ready for its intended use or
sale. A qualifying asset is an asset that necessarily requires a substantial period of time to get ready
for its intended use or sale. All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

2.18. Share-based payment arrangements:
The stock options granted to employees pursuant to the Company's Stock Options Schemes, are
measured at the fair value of the options at the grant date. The fair value of the options is treated as
discount and accounted as employee compensation cost over the vesting period on a straight-line
basis. The amount recognised as expense in each year is arrived at based on the number of grants
expected to vest. If a grant lapses after the vesting period, the cumulative discount recognised as
expense in respect of such grant is transferred to the general reserve within equity.

2.19. Accounting and reporting of information for Operating Segments:
Operating segments are those components of the business whose operating results are regularly
reviewed by the chief operating decision making body in the Company to make decisions for
performance assessment and rescurce allocation. The reporting of segment information is the same
as provided to the management for the purpose of the performance assessment and resource
allocation to the segments. Segment accounting policies are in line with the accounting policies of
the Company.

2.20. Foreign currencies:

i) The functional currency and presentation currency of the Company is Indian Rupee. Functional
currency of the Company and foreign operations has been determined based on the primary
economic environment in which the Company and its foreign operations operate considering the
currency in which funds are generated, spent and retained.

ii) Transactions in currencies other than the Company's functional currency are recorded on initial
recognition using the exchange rate at the transaction date. At each Balance Sheet date, foreign
currency monetary items are reported at the prevailing closing spot rate. Non-monetary items that
are measured in terms of historical cost in foreign currency are not retranslated. Exchange
differences that arise on settlement of monetary items or on reporting of monetary items at each
Balance Sheet date at the closing spot rate are recognised in the Statement of Profit and Loss in the
period in which they arise.

iii) Financial statements of foreign operations whose functional currency is different than Indian Rupees
are translated into Indian Rupees as follows:

A. assets and liabilities for each Balance Sheet presented are translated at the closing rate at the
date of that Balance Sheet;

B. income and expenses for each income statement are translated at average exchange rates; and

C. all resulting exchange differences are recognised in other comprehensive income and
accumulated in equity as foreign currency translation reserve for subsequent reclassification to
profit or loss on disposal of such foreign operations.

2.21. Taxation:
Current Tax:
Tax on income for the current period is determined on the basis of taxable income and computed
in accordance with the provisions of the Income Tax Act, 1961 and based on the expected
outcome of assessments/appeals.
The Company irreversibly opted to pay the Current Tax as per the Section 115BAA of the Income
Tax Act, 1961.
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Deferred Tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the Company’s financial statements and the corresponding tax bases used in
computation of taxable profit and quantified using the tax rates and laws enacted or substantively
enacted as on the Balance Sheet date.

Deferred tax assets are generally recognised for all taxable temporary differences to the extent
that is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets relating to unabsorbed depreciation/business losses/losses under the head
“capital gains” are recognised and carried forward to the extent of available taxable temporary
differences or where there is convincing other evidence that sufficient future taxable income will
be available against which such deferred tax assets can be realised. Deferred tax assets in
respect of unutilised tax credits which mainly relate to minimum alternate tax are recognised to
the extent it is probable of such unutilised tax credits will get realised.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of reporting period, to recover
or settle the carrying amount of its assets and liabilities.

Transaction or event which is recognised outside profit or loss, either in other comprehensive
income or in equity, is recorded along with the tax as applicable.

2.22. Provisions, contingent liabilities and contingent assets:
Provisions are recognised only when:
i) a Company entity has a present obligation (legal or constructive) as a result of a past event; and
ii) it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; and
iii) a reliable estimate can be made of the amount of the obligation

Provision is measured using the cash flows estimated to settle the present obligation and when the
effect of time value of money is material, the carrying amount of the provision is the present value of
those cash flows. Reimbursement expected in respect of expenditure required to settle a provision is
recognised only when it is virtually certain that the reimbursement will be received.

Contingent liability is disclosed in case of:
i) a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation; and

ii) a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are disclosed where an inflow of economic benefits is probable. Provisions,
contingent liabilities and contingent assets are reviewed at each Balance Sheet date.

Where the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received under such contract, the present obligation under the contract is
recognised and measured as a provision.

2.23. Commitment:
Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:
a) estimated amount of contracts remaining to be executed on capital account and not
provided for;
b) uncalled liability on shares and other investments partly paid;
c) funding related commitment to associate companies; and
d) other non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opinion of management.
Other commitments related to sales/procurements made in the normal course of business are not
disclosed to avoid excessive details.
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2.24. Statement of cash flows:
Statement of cash flows is prepared segregating the cash flows into operating, investing and
financing activities. Cash flow from operating activities is reported using indirect method adjusting
the net profit for the effects of. )
i) changes during the period in operating receivables and payables transactions of a non-cash nature;
ii) non-cash items such as depreciation, provisions, deferred taxes, unrealised gains and losses; and
i) all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude
items which are not available for general use as on the date of Balance Sheet.

2.25. Earnings per share
The Company presents basic and diluted earnings per share data for its ordinary shares. Basic
earnings per share is calculated by dividing the profit or loss attributable to ordinary shareholders of
the Company by the weighted average number of ordinary shares outstanding during the year.
Diluted earnings per share is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding, adjusted for own
shares held, for the effects of all dilutive potential ordinary shares.

2.26. Key source of estimation:
The preparation of financial statements in conformity with Ind AS requires that the management of
the Company makes estimates and assumptions that affect the reported amounts of income and
expenses of the period, the reported balances of assets and liabilities and the disclosures relating
to contingent liabilities as of the date of the financial statements. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates include useful
lives of property, plant and equipment & intangible assets, expected credit loss on loan books, future
obligations in respect of retirement benefit plans, fair value measurement etc. Difference, if any,
between the actual results and estimates is recognised in the period in which the results are known.

2.27. Operating cycle for current and non-current classification:
Based on the nature of products / activities of the Company entities and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has determined
its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current
and non-current.

2.28. Changes in Accounting Standard and recent accounting pronouncements (New
Accounting Standards issued but not effective):

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2020.




IRIS Clothings Limited

Balance Sheet as at 31st March, 2020

(Rs.)
Particulars Note As on As on As on
No. 31.03.2020 31.03.2019 01.04.2018
ASSETS :
Non-current Assets
Property, Plant & Equipment 2 27,21,57,928 13,84,72,968 14,85,39,588
Right of Use Assets . 6,83,88,467 - -
Capital work-in-progress - 10,43,31,336 1,40,000
Other Intangible Assets 2 5,068,791 2,29,627 2,46,948
Financial Assets
Loans 3 72,30,890 67,25,760 47,48,086
Deferred Tax Assets (Net) 4 20,44,011 19,80,398 6,39,526
35,03,28,087 25,17,40,089 15,43,14,148
Current Assets
Inventories 5 30,75,70,253 23,26,02,676 11,03;31.731
Financial Assets
Trade receivables 6 11,51,90,219 9,58,22,425 10,54,11,657
Cash & cash equivalents 7 3,27,420 453,384 13,19,414
Other Bank balances 8 2,23,77,659 2.09,68,374 1,72,94,484
Loans 9 411,948 12,97,360 94,500
Current Tax Assets (Net) 11,95,388 13,117,313 15,69,822
Other Current Assets 10 1,84,34,017 1,20,37,766 75,23,005
46,55,06,904 36,44,99,298 24,35,44,613
TOTAL ASSETS 81,58,34,991 61,62,39,387 39,78,58,761
EQUITY AND LIABILITIES:
Equity
Equity Share capital " 4,66,11,790 4,66,11,790 2,81,00,000
Other Equity 12 27,50,36,300 23,92,04,013 7,32,05,488
32,16,48,090 28,58,15,803 10,13,05,488
Non-current Liabilities :
Financial Liabilities
Borrowings 13 4,40,05,898 3,97,11,100 6,27.42,376
Lease Liabilities 14 7,04,23,102 - -
Provisions 15 - - 17.77:345
11,44,29,000 3,97,11,100 6,45,19,721
Current Liabilities
Financial Liabilities
Borrowings 16 20,24,40,743 16,14,66,535 14,71,01,775
Trade Payables 17 -
(A) total outstanding dues of micro 69,51,202 41,76,223 -
enterprises and small enterprises;
(B) total outstanding dues of creditors other 13,75,59,468 10,14,49,412 6,41,98,750
than micro enterprises and small enterprises
Lease Liabilities 18 24,23,475 - -
Other financial liabilities 19 248,74, 576 1,85,15,779 1,79,85,326
Other current liabilities 20 55,08,437 51,04,535 26,60,888
Provisions 21 - - 86,813
37,97,57,901 29,07,12,484 23,20,33,552
TOTAL EQUITY AND LIABILITIES 81,58,34,991 61,62,39,387 39,78,58,761
Accounting Polices 1
For AMK & Associates
Chartered Accountants ’ qb‘h\,@&:‘/
FRN: 327817E P Santosh Ladha Geeta Ladha
\( Managing Director Whole Time Director
b o ( Din: 03585561 ) ( Din: 03585488 )
Bhupehdra KumarBhutia o 0
M. No. 059363 i N 4 _ Qusele Jyarrcedd.
Place: Kolkata Niraj Agarwal Sweta Agarwal
Date: 29 June, 2020 CFO Company Secretary
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IRIS Clothings Limited

Statement of Profit & Loss for the Year Ended 31st March, 2020

Particulars

Revenue From operations
Other Income
Total Income (I +lI)

EXPENSES

Cost of materials consumed

Purchases of Stock-in-Trade

Changes in inventories of finished goods,
Stock-in -Trade and work-in-progress
Employee benefit expense

Finance costs

Depreciation and amortization expense
Other expenses

Total expenses (V)

Profit(loss) before exceptional items and tax(lll-1V)
Exceptional items
Profit/ (loss) before tax (V-VI)

Tax Expenses
a) Current Tax
b) Deferred Tax

Profit/(loss) for the period (VII-VIII)

Other Comprehensive Income

(a) Items that will not be reclassified to profit or loss
(b)Income tax relating to items that will not be
reclassified to profit or loss

Total Comprehensive Income for the period (IX+X)

Earnings per equity share
1) Basic
2) Diluted
Accounting Polices

For AMK & Associates
Chartered Accountants
FRN; 327817E

O

Bhupendra Kumzﬁ

M. No. 059363
Place: Kolkata

Date: 29 June, 2020

Note
No.

22
23

24
25
26

27
28
29
30

3

32

33

AP

(Rs.
For the period For the period
ended ended
31.03.2020 31.03.2019
60,74,27,003 62,04,68,402
18,85,176 14,19,20€
60,93,12,179 62,18,87,608
29,64,71,572 34,97,95,027
2,82,48,497 4,21,07,362
(7,25,83,509) (9,80,90,577
10,15,94,835 9,25,53,133
3,26,25,110 1,87,84,15¢
5,00,95,879 2,37,27,633
11,73,62,401 12,21,74,218
55,38,14,785 55,10,50,955
5,54,97,394 7,08,36,654
5,54,97,394 7,08,36,654
1,61,58,823 2,16,04,328
(63,613) (13,40,872
3,94,02,184 5,05,73,198
(35,69,896) (3,88,48¢E
(35,69,896) (3,88,485
3,58,32,288 5,01,84,713
8.45 12.94
8.45 12.94

Santtsh Ladha
Managing Director

( Din: 03585561 )

M

Niraj Agarwal
CFO

k-

— Qude

Q(vpbﬁ./‘.“

Geeta Ladha
Whole Time Director

( Din: 03585488 )

asasef

Sweta Aganwal
Company Secretary
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IRIS Clothings Limited

Statement of Cash Flow for the Year Ended 31st March, 2020

(In Rupees)
Year ended Year ended
PARTICULARS 31-03-2020 31-03-2019
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax and Extra-ordinary Items 5,54,97,394 7,08,36,654
Adjustments for:
-Depreciation 5,00,95,879 2,37,27,633
-Sundry Balances Written Off (21) 3,128
-Finance Cost 3,26,25,110 1,87,84,159
-0OClI Defined Benefit Scheme (35,69,896) (3,88,485)
-Interest Income (15,63,083) (13,13,956)
Operating Profit Before Working Capital Changes 13,30,85,382 11,16,49,132
Adjustments for:
-Trade Payables 4,00,35,456 4,42,05,314
-Trade and other Receivables (2,67,93,025) (17,83,081)
-Inventories (7,49,67,579) (12,22,70,944)
Cash Generated from Operations : 7,13,60,234 3,18,00,421
-Direct Taxes Paid (1,60,36,898) (2,13,51,819)
Net Cash generated from Operating Activities 5,53,23,336 1,04,48,602

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipments (Net)
Interest Received

Net Cash used in Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Issue of Equity Share Capital
Proceeds from Short Term Borrowings
Proceeds/(Repayment) of Long Term Borrowings
Lease Rent
Interest Paid

Net Cash generated/(used) in Financing Activities

Net Increase/(Decrease) in Cash and Cash Equivalents(A+B+C)

Opening Cash and Cash Equivalents
Closing Cash and Cash Equivalents

This is the Cash Flow statement referred to in our Report of even date.

For AMK & Associates
Chartered Accountants
FRN: 327817E

Bhupendra ar Bhutia
M. No. 059363
Place: Kolkata

Date: 29 June, 2020

(7,28,87,819)
15,63,083

(11,78,35,028)
13,13,956

(7,13,24,736)

(11,65,21,072)

< \ACCo
A

= 13,43,25,602
4,09,74,208 1,43,64,760
99,07,339 (2,46,99,763)
(23,81,001) =
(3,26,25,110) (1,87,84,159)
1,58,75,436 10,52,06,440
(1,25,964) (8,66,030)
4,53,384 13,19,414
3,27,420 4,53,384

Santosh Ladha
Managing Director

( Din: 03585561 )

wwﬂym"f_@mﬁ«x&@"‘“ﬂ?ﬁ-

Sweta Agarwal
Company Secretary

Niraj Agarwal

Be

Geeta Ladha
Whole Time Director

( Din: 03585488 )
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IRIS Clothings Limited

Notes to Financial Statements

Rs. Rs. Rs.
Note Particulars As on 31.03.2020 As on As on
31.03.2019 01.04.2018
Note 3 Loans
Security Deposits 72.30,890 67,25760 47,48 086
72,30,890 67,25,760 47,48,086
Note 4 Deferred Tax Assets (net)
The major components of the Deferred Tax
Liabilities / (Assets) based on the tax effects of
timing differences are as follows:
Deferred Tax Assets
Difference in WDV of PPE as per the 20,4401 19.80,398 6,39,526
Companies Act, 2013 and Income Tax Act,
1961
Total Deferred Tax Assets 20,44,011 19,80,398 6,39,526
Deferred Tax Liabilities
Difference in WDV of PPE as per the - - -
Companies Act, 2013 and Income Tax Act,
1961
Total Deferred Tax Liabilities - - -
20,44,011 19,80,398 6,39.526
Note 5 Inventories
Raw Materials 3,63,00,091 340,72715 75,87 549
Work in Progress 9,00,67,925 9,83,79,905 46481649
Finished Goods 17,68,62,159 9,59,66,671 497,74 ,349
Stores and Spares 43,40,079 41,83,385 64,88,184
30,75,70,254 23,26,02,675 11,03,31,731
Note 8 Trade Receivables
Unsecured, considered good 11,51,90,219 9,58,22,425 10,54,11,657
11,51,90,219 9,58,22.425 10,54,11,657
Note 7 Cash and cash equivalents
Balances with banks
- In current accounts 2,60,683 2,05,305 11,91,455
Cash on hand 66,737 248,079 1,27.959
3,27.420 4,53,384 13,198,414
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Note

Note 8

Note 9

Note 10

Note 11

Particulars

Bank balances other than above
Special Term Deposit /Balance with banks heid
as Margin Money

Loans

Security Deposits to others
Other Loan

To Employee

Other Current Assets

Other advances

Advance to Parties

Other Advances

Others

Prepaid Expenses

Balances with Government Dept

Equity Share Capital

Authorised

Equity Share of Rs. 10/- par value

1.60,00,000 (as on 31.03.2019: 1,60,00,000) (as
on 01.04.2018: 1,60,00,000) Equity Share

Issued, Subscribed and Paid-up Capital
Equity Share of Rs. 10/- par value

46,61,179 (as on 31.03.2019: 46,61,179) (as on
01.04.2018: 28,10,000) Equity Shareof Rs. 10/-
each fully paid-up

Notes:

Rs.
As on 31.03.2020

2,23,77,659

2,23,77,659

25,000

3,86,948
4,11.948

37,717,887

23,06,404
1,23.49,726

1,84.34,017

16,00,00,000

4,66,11,790

4,66,11,790

20968374

As on
31.03.2019

2,09,68,374

1,65,000

12,97.360

68,19,197

1,20,37,766

4.66,11,790

11,32,360

46,29,537

5,89,032

16,00,00,000

4,66,11,790

As on
01.04.2018

1.72,94 484

1,72,94,484

94,500
94,500

50,54,320
80,892

23,87.793

—_—t e
75,23,005

16,00,00,000

2,81,00,000

2,81,00,000

e

1. The Company has only one class of shares referred to as equity shares having a par value of Rs.10/-. Each holder of equity shares is entitled to one vote

per share.

2. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after
distribution of all preferential amounts.However,no such preferential amounts exist currently. The distribution will be in proportion to the number of shares held

by the shareholders.

3. Details of Share holders holding more than 5% of total shares as on 31st March,2020

As on 31.03.2020 As on 31.03.2019 As on 01.04.2018
Name of Shareholder No. of Shares | % to Total Shares |No. of Shares|% to Total Shares ;c:r:'; % to Total Shares
Geeta Ladha 2207547 47.36 2207547 47.36 2128600 75.75
Santosh Ladha 345074 7.40 345074 7.40 305600 10.88
Ajinkya Mercantile Pvt Ltd. - - 254400 5.46 - -
4. The reconciliation of the number of shares cutstanding as at 31st March, 2020 is as below:
Partlcul@_rs As on 31.03.2020 As on 31.03.2019 As on 01.04.2018
No. of
No. of Shares Amount (Rs.) [No. of Shares| Amount (Rs.) Amount (Rs.)
Shares
Number of shares at the begnning 46,61,179 4,66,11,790 28,10,000 2,81,00,000 | 26,91,900 2,69,19,000
Addition during the Year - - 18,51,179 1,85,11,790 1,18,100 11,81,000
Number of shares at the closing 46,61,179 4,66,11,790 46,61,179 4,66,11,790 | 28,10,000 2,81,00,000




Note Particulars

Note 12 Other Equity
Securities Premium
Balance as per last Account
Addition during the year

Retained Earnings

Surplus at the beginning of the year

Add : Profit for the year

OCI Components of Remeasurements of the
net defined benefit Plans

Total

a) Securities Premium

Rs. Rs.

As on 31.03.2020 As on
31.03.2019

11,78,21,512 - 20,07,700

- 11.58.13,812

11,78,21,512 11,78,21,512
12,13,82,501 7.11,97.788
3,94,02,184 5,05,73,198
(35,69,896) (3,88,485)
157214788 121382501

27,50,36,300 23,92,04,013

Rs.

Ason
01.04.2018

20,07,700
—_wor700

7.11,97.788

7,11,97,788
7,32,05488

=ttt

Securities premium 18 used to record premium amount received on 1ssue of securiies. The reserve can be used for the purpose as given in provisions of the Companies

Act, 2013 (the “Companies Act™)

Note 13 Financial Liabilities - Borrowings
Secured
Term loans
Rupee Term Loan
From Bank

Vehi
From Bank
From Other Parties

Note:
Rupee Term Loan

4,19,83,809 3,62,00,000

3.41,837

20.22,089 31,69,263

4.40.05.898 3.97.11.100

Primary: Pari-Passu Charge 1st charge over Property, Plant and Equipments of the Company both present and Future except property
at Snjan Industnl Logistic Park (NH 6) , 4th Floor, Block-A, Warehouse unit-1, Village- Ankurhati, Near Saraswati Bridge, P.S -
Domyur, Howrah which 1s exclusively financed by the Kotak Mahindra Bank against Term Loans of Rs. 2,35,00 000/-

Collateral: Pari-Passu Charge 2nd charge over the hypothecation of stocks and book debts both present and future

Rupee Term Loan have been guaranteed by the directors.

Repayments of Rupee Term Loan

Rs. 3,00,00,000 Rupee Term Loan will be Repaid in 20 quarterly Instaslments commeneing from 30.06 2017
Rs. 2.90,00.000 Rupee Term Loan will be Repaid in 20 quarterly Instaslments commencing from 30.06 2018
Rs. 2.35,00,000 Rupee Term Loan will be Repaid in 120 monthly Instaslments commencing from 10.08.2019

Vehicle Loan

Vehicle Loan has been secured against the hypothecation of Vehicles aganst which loan has been paid

Note 14 Financial -Non-Current
Lease Liabilities

Note 15 Provisions
Provision for employee benefits (Gratuity)

Note 16 Financial Liabilities - Borrowinas
Loans repayable on demand
Secured
From Banks
Cash Credit

Unsecured

From Other Parties
Body Corpoorates
Directors

Note:
Cash Credit:

7.04,23,102 -
7,04,23,102

20,24 40,743 16,14,66,535
20,24,40.743 16,14,66,535

576,968,748

50,45,628

6,27.42,3

12,82,01,775

1,45,00,000
44.00.000
14,71,01.778

Primary: Pari-Passu Charge 1st charge over the hypothecation of stocks and book debts and other current assets of the Company both present and future
Collateral: Pari-Passu Charge 2nd charge over Property, Plant and Equipments of the Company both present and Future

Cash Credit facilities has been guaranieed by the directors.




Note

Note 17

Note 18

Note 19

Note 20

Note 21

Particulars

Trade payables
Dues to Micro and Small Enterprises
Others

For Goods

For Capital Goods

For Others

Financial -Current
Lease Liabilities

Other financial liabilities

Current maturities of long-term debt
Interest accrued

Interest accrued but not due on borrowings

Others
Liabilities for Expenses
Gratuity Payable

Other current liabilities
Advances from Customers
Others

TDS and other taxes payable
Security Deposits

Provisions
Provision for employee benefits (for gratuity)

v Accoun
A

Rs.
As on 31.03.2020

69,51,202

11,52,24 671
54,25 603
1,69,09,194

13,75,59.468
14,4510,670

2423475

24,23.475

1,65,47,069

312775

13,55,746
66,58,986

2,48,74,576

5,938

21,96,622
33,05.877

55,08,437

tants

1

Rs.
As on
31.03.2019

41,76,223
8,46,94 435

90,09,654

77,45323

10,14,49.412
10,56,25,635

1,09,34,528

4,00,504

62,08,839
9.71,908

1,85,15,779
1,56,390

18,60,864
30.87.281

51,04,535

Rs.
As on
01.04.2018

6,05,11.880

36,86.870
6,41,98,750

6,41,98,750

1,26,03,015

448,139

49,34,172

1,79.85,326
40,000

21,20,888
5,00,000

— 2660888
86,813

86,813




IRIS Clothings Limited

Notes to Financial Statements

Rs.
For the period For the period
Note Particulars ended ended
31.03.2020 31.03.2019
Note 22 Revenue From operations g

(a) Sale of products

- Traded goods 2,67,89,641 2,04,32,907

- Raw Material 2,58,78,712 1,55,64,345

- Others 55,24,77,362 58,29,77,059

60,51,45,715 61,89,74,311

(b) Other operating revenues 22,81,288 14,94,092

60,74,27,003 62,04,68,402

Note 23 Other Income

(a) Interest Income
From Bank 15,63,083 13,13,956
From Others 81,439 -

(b) Other non-operating income

Miscellaneous Receipts and Income 2,03,286 =
Discount Received 14,773 63,616
Insurance Claim Received 22,595 41,634

18,85,176 14,19,206

Note 24 Cost of Materials Consumed

Opening Stock of Raw Materials 3,40,72,715 75,87,549

Add: Raw materials Purchased 29,86,98,949 37,62,80,193
33,27,71,664 38,38,67,742

Less: Closing Stock of Raw Materials 3,63,00,091 3,40,72,715
29,64,71,572 34,97,95027

Note 25 Purchase of Stock-in-Trade (Readymade Garments) 2,82,48,497 4,21,07,362

Note 26 Changes In Inventories of Finished Goods, Stock-In-Trade and
Work-in-Progress
Opening Stock

Finished Goods 9,59,66,671 4 .97 74,349
Work-in-Progress 9,83,79,905 4,64 81,649
19,43,46,575 9,62,55,999
Less : Closing Stock
Finished Goods 17,68,62,159 9,59,66,671
Work-in-Progress 9,00,67,925 9,83,79,905
266930085 194348575
Increase / Decrease in Stock (7,25,83,509) (9,80,90,577)
Note 27 Employee benefit expenses
Salaries ,\Wages and Bonus 9,31,91,001 8,65,65,332
Contribution to provident and other funds 60,55,308 31,38,769
Staff Welfare Expenses 23,48,526 28,49,032
___10,1594,835 9,26,53,133

Note 28 Finance Costs

Interest
Banks 2,33,29,009 1,61,37,482
Others 90,35,016 18,13,200
Other Borrowing Costs 2,61,085 8,33,477
32625110  ___ 18784150
Note 29 Depreciation and Amortization Expense
Depreciation 4,30,18,196 2,3585512
Amortisation 70,77,683 1,42,121

5,00,95,879 2,37.27,633




For the period For the period

Note Particulars ended ended
31.03.2020 31.03.2019
Note 30 Other Expenses
Consumption of stores and spares part 3,83,30,308 4,02,13,678
Power and Fuel 1,22,17,591 99,63,962
Rent 66,22,265 82,67,556
Repairs 1o buildings 5,65,815 88,000
Repairs to machinery 78,57,522 38,55477
Repairs to others = 13,93,263 3,42,390
Insurance 7,65,400 6,37,786
Rates and Taxes excluding taxes on Income 2,85,145 9,563,294
Stiching, Printing, Embroidery and Other Expenses 1,80,49,143 1,52,62,902
Carriage Outward 50,65,422 62,85173
Royalty & Knowhow - 15,63,331
Commission Paid 76,26,281 1,01,57,369
Sales Promotion Expenses 40,26,523 64,51,043
Director's Sitting Fees 1,10,000 -
Payments to the Auditor
As Auditor 1,50,000 1,50,000
For Tax Audit 25,000 &
For Fees for Other Services (incl for issuing various certificates) 30,000 -
For Reimbursement of out of poket expenses - -
Donation - 11,000
CSR Expenses 9,92,000 =
Discount Allowed 54,10,118 47,55,145
Legal & Professional Charges 31,46,911 27,51,749
Travelling and Conveyance 16,41,416 29,19,652
Security Charges 6,61,801 5,26,033
Miscellaneous Expenses 24,29,481 81,17,395
Sundry Debit Balance Adjusted (21) 3128
Net (gain)/loss on foreign currency transaction (38,981) (11,01,847)
—_7se2a0l 122174218

_.‘
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NOTES ON ACCOUNTS

31. Tax Expense

The components of income tax expense for the years ended 31 March 2020 and 2019 are:

Current Tax

Income Tax for earlier years
Deferred Tax

Total Tax Charge

Current Tax

Deferred Tax

Note 31.1 : Reconciliation of the Total Tax Charge

Year Ended 31st

March, 2020

1.,61,58,823

(63.613)
1,60,95,210
1.61,58.823

Rs.

Year Ended 31st

March, 2019

2.16,04.328

(13,40,872)
2,02,63,456

2,16,04,328
(13.40,872)

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply
if all profits had been charged at India corporate tax rate. A reconciliation between the tax expense
and the accounting profit multiplied by India’s domestic tax rate for the years ended 31 March 2020

and 20109 is, as follows:

Accounting profit before tax

Applicable tax rate

Computed tax expense

Tax effect of:

Exempted Income

Non deductible items

Adjustment on account of change on tax rate

Effects of Expenses Incurred In Previous Year but allowed
in Current Year

Others

Tax expenses recognised in the statement of profit and
loss

Effective tax rate

Year Ended 31st

March, 2020
5,54,97.392

25.17%
1,39,67,584

(1,61,027)
21,07,759

1,61,58,823
29.12%

Rs.

Year Ended 31st

March, 2019
7,08.36.654

27.82%
1,97,06,757

2,72,775

8,00,973
8,23,823

2,16,04,328
30.50%




Note 31.2 : Deferred Tax

Year Ended 31st
March, 2020

Rs.

Year Ended 31st
March, 2019

Deferred tax asset/ liability (net)

The movement on the deferred tax account is as follows:

At the start of the year DTA / (DTL) (net) 19,80,398 6,39,526
Credit / (charge) for equity instruments through OCI = 3
Credit / (charge) for re-measurement of the defined benefit il
Credit / (charge) to the statement of profit and loss 63,613 13.40,872
At the end of year DTA / (DTL) (net) 20,44,011 19,80,398

As per the Income Tax Act. 1961, the Company is liable to pay income tax based on higher of regular
income tax payable or the amount payable based on the provisions applicable for Minimum Alternate
Tax (MAT). MAT paid in excess of regular income tax during a year can be carried forward for a
period of fifteen years and can be offset against future tax liabilities arising from regular income tax.

As per the recent Taxation Laws (Amendment) Ordinance, 2019 the company has exercised the
option to pay tax at a lower rate of 22%. The Ordinance also amended the relevant section governing
MAT provisions and provide that companies opting for new tax rate would not be governed by MAT.
The company has adopted the new tax rate starting this financial year.

The Company can claim tax exemptions/deductions under specific sections of the Income Tax Act,
1961 subject to fulfilment of prescribed conditions. as may be applicable.

Business loss can be carried forward for a maximum period of eight assessment years immediately
succeeding the assessment year to which the loss pertains. Unabsorbed depreciation can be carried
forward for an indefinite period.

32 Other Comprehensive Income

Items that will not be reclassified to profit or
loss
Re-measurements of the deferred benefit plans
(35,69.896) (3.88.485)

(35,69,896) (3,88,485)

Items that will be reclassified to profit or loss 5 =

= Accourtants ,;:
A (22}




33. Earnings per share

For the period For the period
ended ended
31.03.2020 31.03.2019
Particulars Calculation
Basic Earnings | Net Profit attributable to Equity 3.94,02.182 5,05,73.198
a) per share Shareholders
Weighted Average Number of 46,61,179 38.45.854
Equity Shares outstanding
Basic Earnings Per Share of Rs. 10/- 8.45 13
each fully paid up
Diluted Net Profit attributable to Equity
b) Earnings per Shareholders 3.94,02,182 5.05,73,198
share Weighted Average Number of
Equity Shares outstanding 46,61,179 38,45,854
Diluted Earnings Per Share of Rs.
10/- each fully paid up 8.45 13:15

34. Contingent Liabilities and Commitments (to the extent not provided for)-

i. Contingent Liabilities:

I. Claims against the Company not acknowledged as debts (Net of Deposit) —

: (Rs.)
31 March, 31 March, 1*" April,
Particulars 2020 2019 2018
1)Income Tax * 1,35,66.260 1,35,68,260 1,35,68,260

Assessment Tax)

*The company had received a Demand Order dated March 16, 2016 for Assessment year
2013-14, under Section 143(3) of the Income Tax Act, 1961, of Rs. 1,59,62,660/-, against
which, on April 29, 2016, an Appeal has been filed before the Commissioner of Income
Tax Appeal. The company has already paid Rs. 23,94,400/- against the demand order. The
matter is still pending before the concerned authorities. (Net off Refunds and Self-

2. Guarantees

__(Rs)
31% March, | 31* March, 1 April,
Particulars 2020 2019 2018
Guarantees - - -
3. Commitment
31 March, 31* March, 1* April,
2020 2019 2018
a. | Estimated Capital Commitments
(Net of advances) NIL NIL NIL
b. | Other  Commitments-i)  Export
Obligations against import of capital | 17,43,28,505 | 17.96,31,358 | 4.84.98,000
goods under EPCG Scheme




35. As per Section 135 of the Companies Act, 2015, a company, meeting the applicability threshold,
needs to spend at least 2% of its average net profit for the immediately preceding three financial
years on corporate social responsibility (CSR) activities. The areas for CSR activities are
healthcare including preventive healtheare, providing safe drinking water, sanitation facility.
promoting education, old age home maintenance, environmental sustainability and promotion and
development of traditional art and handicrafts. A Corporate Social Responsibility Committee has
formed by the Company as per the Act.

As per the provisions of the Act, amount not less than Rs.9,48,611/- (year ended 31/03/2019 Rs.
Nil) should have been incurred during the year under CSR. The Company has incurred expenses
amounting to Rs. 9.51,000/- (year ended 31/03/2019: Rs. Nil), in line with the CSR policy, which

is in conformity with the activities specified in Schedule VII of the Companies Act, 2013.

Rs.
Particulars For the year ended For the year ended
The amounts expended are as follows: 31 March 2020 31 March 2019

(i) Construction / acquisition of any
assets

(ii) On purposes other than (i) above

9.51,000

36. Details of dues to Micro and Small Enterprise as per MSMED Act, 2006 as
information available with the Company:

per the

(Rs. In lacs)
S. K o 3 15t
No Particulars March, March, April,
2020 2019 ! 2018
(a) | (i) Principal amount remaining unpaid at the end of the | 69.51,202 | 41,76.223 |  Nil
accounting year , \
(ii) Interest due thereon Nil : Nil Nil
(b) | Interest paid by the buyer in terms of section 16 of Nil | Nil Nil
MSMED Act, 2006 along with the amount of the ' ; .
payment made to the suppliers beyond the appointed ;
date |
| (c) | Interest due and payable for the period of delay in Nil Nil | Nil
making the payments (which have been paid but i
beyond the due date during the year) but without i l
adding interest specified under this Act ! :
| |
(d) | The amount of interest accrued and remaining unpaid Nil Nil | Nil
at the end of the financial year
(e) | The amount of further interest remaining due and Nil Nil Nil
payable in succeeding years, until such interest is
actually paid




37. Disclosure as required by Indian Accounting Standard (Ind AS) 19 on Employee Benefits

(a) Defined Contribution Plans

The Company has recognized expenses towards the defined contribution plans as under:

(Rs.)

31° March, 2020 | 31% March, 2019

a. | Contribution to Superannuation fund - -
b Contribution to Provident fund (Government) 29.66.218 16,11,423
c. | Others - | -
|
(b) Defined Benefits Plan:
Defined Benefit Plans (Gratuity) as per actuarial valuation on 3 1% March, 2020
Gratuity (Funded)

Particulars

315 March, 2020

31* March, 2019 1st April, 2018

Reconciliation of Defined Benefit
Obligations (DBO) during the year
ended 31* March, 2020

(])fP;::if;I:jt value of DBO at the beginning 37.82.321 18.64.158 7.53.744
2 Current service cost 30,51.671 13,83.806 8.71,243
3 Interest cost 2.91,239 1,43.540 58,415
4 Past Service Cost y e
5 Actuarial (Gains)/Losses 35,61,673 3.90,817 1,80,756
6 Benefits paid - -
;efr’irszem value of DBO at the end of 1,06,86,904 37.82.321 18,64,158
Reconciliation of Fair Value of plan

Il | assets during the vear ended 31
March, 2020
| Plan assets at the beginning of period 28,10,413 -
2 Expected return on plan assets 2,53,820 2,332 -
3 Actuarial Gains/(Losses) -8.223 -
4 Company contribution 971908 2808081 -
5 Benefits paid -
6 Plan assets at the end of period 40,27,918 28,10,413 -




Reconciliation of fair value of assets
and obligation as at 31° March, 2020

1 Present value of Defined Benefit

37.82.32 5
Obligation 1,06,86,904 37,82,321 18.64,158
2 Fair value on plan assets 40.27.918 28,10.413 -
3 Status [Surplus/(Deficit)] 66.58.986 9.71.908 18,64,158
4 Effect of Asset Ceiling / Onerous
Liability ) : )
_ P } ' ]
5 Net assets / (liability) recognised in the 66,58,986 9,71,908 18,64,158
Balance Sheet
IV | Expenses recognised during the year
| Current service cost 30,51,671 13.83.806 8,71,243
2 Net Interest cost 37.419 1,43,540 58.415
3 Expected Return on Plan Assets - -
4 Past Service Cost " -
5 Total expenses recognised in the : &
Statement of Profit & Loss 30,89,090 15,27,346 9,29,658
V' | Other Comprehensive Income
, Re measurements of the net defined
f benefit liability/(assets)
Actuarial (gain)/loss for the year on 35.61.673 3.90.817 1 .80.756 :
PBO '
Actuarial (gain)/loss for the year on
Asset ) ) |
Return on Plan Assets(excluding Interest 8223 2332 ! .
Income) ; ’ !
Total Re-measurement in OCI 35,69,896 3,88,485 1,80,756 '
Major category of plan assets as a % of
VI | the total plan assets as at 31%' March
2020
Fund Managed By LIC 100% 100% 0%
’ Total 100% 100% 0%
V11 | Actuarial assumptions
1 Discount rate (%) 7.00% 7.70% 7.75%
2 Expected Rate of Return on Assets 7.00% 7.70% NA
3 Rate of escalation in salary (per .
annum) (%) 6.00% 6.00% 6.00%
4 Mortality table (IALM) Table Ultimate 2012-14 2012-14 2006-08



Sensitivity analysis

Gratuity
Particulars S hange ih 31% March
Assumptions 202”‘0“ * | 31" March, 2019 | Ist April, 2018
0,
100 % 95.52.506 33.90.029 16.68,587
. mcrease
Discount Rate 1,00 %
e 1,20,37,751 42.48.984 20.97,273
decrease
[V}
. A.00% 1.20.91,239 42.70.804 21.07.644
Change in increase
i 0,
e o e I 94,90,839 33,66,357 16,57,401
decrease

Maturity Profile of Defined Benefit Obligations

Year Amount (Rs.)
April 2020 — March 2021 5,02,528
April 2021 — March 2022 3,78.917
April 2022 — March 2023 5,85,693
April 2023 — March 2024 6,78.603
April 2024 — March 2025 10,86,729

April 2025 -

2,56,73.313

38. Segment information as per IND AS-108

Operating segment are components of the Company whose operating results, the Chief Operating
Decision Maker (*CODM?”) to make decisions about resources to be allocated to the segment and
assess its performance regularly review and for which discrete financial information is available.

The Company is engaged primarily on the business of “manufacturing & trading of readymade
garments business™ only, taking into account the risks and returns, the organization structure and
the internal reporting systems. All the operations of the Company are in India. All non-current
assets of the Company are located in India. Accordingly, there are no separate reportable

segments as per Ind AS 108 — “Operating segments™.

39. Lease Disclosures:

39.1

The following is the break-up of current and non-current lease liabilities as at
March 31, 2020, March 31, 2019 and April 1, 2018

Rs.
As at 31st As at 31st As at 1st April,
Particulars March, 2020 | March, 2019 2018
Current Lease Liabilities 24,23,475 - -
Non- Current Lease
Liabilities 7,04,23,102 - -
Total 7,28,46,577 - -




The following is the movement in lease liabilities during the year ended March 31, 2020,

392 March 31,2019 and April 1, 2018
= Rs.
As at 31st As at 31st As at 1st
Particulars March, 2020 | March, 2019 April, 2018
Balance at the Beginning - - -
Additions 7,52,27,314 - -
Finance cost accrued during the period 66,58,683 - -
Deletion | - -
Payment of lease liabilities E -90,39,420 - -
Balance at the End 7,28,46,577 - -

The table below provides details regarding the contractual maturities of lease liabilities as

493 at March 31, 2020, March 31, 2019 and April 1, 2018 on an undiscounted basis:
Rs.
Asat31st | Asat3ist
Particulars March, 2020 | March, 2019 As at 1st April, 2018
Less than one year 94,91,391 - -
One to five years 4,29,54,535 - =
more than five years 6,69,35,770 - -
Total 11,93,81,696 - ; -

The Company does not face a significant liquidity risk with regard to its lease liabilities as the
current assets are sufficient to meet the obligations related to lease liabilities as and when
they fall due.

394

During the period ended March 31, 2020 the expense recognized in the statement of profit and loss
includes:

(i) Rental Expenses recorded for Short-term lease X 66,22,265/- for the year ended 31 March, 2020
(Previous Year: X 82,67,556/-)

39.5

(i) Variable lease expense not forming part of lease liability of X Nil (Previous Year: % Nil )

40. Related Party information as per Ind AS 24.

1. List of Related Party

(a) Key Management Personnel (KMP)

Name of the Key Management Personnel
Mrs. Geeta Ladha
Mr. Santosh Ladha

Relationship
Whole-time Director (w.e.f. 30.07.2018)
Managing Director (w.e.f. 27.07.2018)

Mr. Niraj Agarwal

| Chief Financial Officer (w.e.f. 27.07.2018)

Mrs. Sweta Agarwal

| Company Secretary (w.e.f. 20.08.2018)




(b Relative of the Key Managerial Personnel

Name of the Relative of KMP

Relationship

Baldev Das Ladha

Relative of KMP

Kamala Devi Ladha

Relative of KMP

(c) Entities in which Control of the Company and/or Key Management Personal exist

Name of the Relative of KMP

Relationship

Iris Fashions Pvt. Ltd

Control of KMP

Iris Apparels Pvt. Ltd

Control of KMP

I1. Transaction with related parties

For the Financial year ended 2019-20

Name of the party

Nature of Relation

Nature of Transaction .

Amount (Rs.)

SL

1 | Iris Fashions Pvt. Ltd. Control of KMP Machine Hire charges 7,80,000

2 | Iris Apparels Pvt. Ltd. Control of KMP | Machine Hire charges 5,40,000

3 | Mrs. Geeta Ladha Whole Time Director | Remuneration 1,20,00,000

4 | Mr. Santosh Ladha Managing Director Remuneration 1,20,00,000

5 | Mr. Niraj Agarwal CFO Remuneration 3,24,000 |
6 | Mr. Sweta Agarwal Company Secretary Remuneration 3,60,000 ﬂ!
7 | Mr. Baldev Das Ladha Relative of KMP Director’s Sitting Fees 40,000 |

For the Financial vear ended 2018-19

I i
S| Name of the party | Nature of Relation | Nature of Transaction Amount (Rs.)
| | Iris Fashions Pvt. Ltd. Control of KMP Machine Hire charges 7,80,000
2 | Iris Apparels Pvt. Ltd. Control of KMP Machine Hire charges 5,40,000
Mrs. Geeta Ladha ; . ,
- { 2
3 (upto 31.07.2018) Director Director's Remuneration 24.00,000
Mrs. Geeta Ladha . i .
4 (w.e.f. 01.08.2018) | Whiole Tim Direstor Director's Remuneration 80.00.000
Mr. Baldev Das Ladha | : ;
| N )
S (upto 31.07.2018) Director Director's Remuneration 24,00,000 !
6 | Mr. Baldev Das Ladha Director Loan from Director 20,000 |
Mr. Santosh Ladha ‘
2
7| (upto 31.07.2018) Share Holder Salary 280,000
8 | Mr. Santosh Ladha Managing Director Director's Remuneration 80,00,000
9 | Mr. Santosh Ladha Share Holder Loan from Shareholder 2,00,000
10 | Mrs. Kamala Devi Ladha | Relative of KMP | Loan from Shareholder 50,000
Mrs. Kamala Devi Ladha ‘
] ] 1 A
(upto 31.07.2018) Relative of KMP | Salary bt

——




III Outstanding balance as on:

Amount (Rs.
Sl Name of the party 31 March, 2020 31 March, 2019 I April, 2018
1 | Iris Fashions Pvt. Ltd. 5,52,400 B =
2 | Iris Apparels Pvt. Ltd. = = =
3 | Mrs. Geeta Ladha 5,50,000 i 6.70.000 [ -
Mrs. Geeta Ladha _
E (Loan from Director) i ] 330,000
5 | Mr. Santosh Ladha 5,50,000 7,00,000 -
Mr. Santosh Ladha S
6 (Loan from Director) i ) i
7 | Mr. Niraj Agarwal 18,103 21,872 . 18,068 .
8 | Mr. Sweta Agarwal 22,128 29,850 ' . !
9 | Mr. Baldev Das Ladha 9,000 - 3.,90,000 |

All transactions with these related parties are priced on an arm’s length basis. None of the balances is secured.

41. Financial Instruments

Financial Instruments by category

(Rs.)

Particulars

31" March, 2020

31**March, 2019

1st April, 2018

Carrying
Amount

Fair
Value

Carrying
Amount

Fair
Value

Carrying
Amount

Fair
Value

Financial assets/ liabilities at fair
value through profit or loss

Financial assets designated at fair
value through other Comprehensive

Income

Financial Assets designated at
Amortised Cost

Cash and Cash Equivalent

3,27,420

4.53.384

13.19.414

Bank balances other than above

2,23,77,659

2.09.68.374

1.72.94.484

Investment

Trade and Other Receivables

11,51,90,219

9.58,22.425

10.54.11.657

Loan

76,42,838

80.23.120

- 48.42.586

Financial Liabilities designated at

fair value through profit or loss

Financial Liabilities designated at
amortised cost

Borrowings

24,64,46,641

20,11.77,635

20.98.44.151

Lease Liabilities

7,28,46,577

Trade and Other payables

14,45,10,670

10.56.25.635

6.41.98.750

Other Financial Liabilities

2,48,74,576

1.85.15,779

1.79.85.326




Fair Value Hierarchy

Level-1 Quoted Price (unadjusted) is active markets for identical assets or liabilities

Level-2 Inputs other than quoted prices included within Level-1 that are observable for the asset or

liability, either directly (i.e as prices) or indirectly (i.e.) derived from prices)
Level-3 Inputs other than quoted prices included within Level-1 that are based on non-observable

market data.

The following table presents fair value hierarchy of assets and liabilities measured at
fair value on a recurring basis as of March 31, 2020:

(Rs.)

Fair value measurement at end

As of 31"March of the reporting period/year
Particulars 2020 g using
Level 1 Level 2 Level 3
Assets
[nvestments in equity instruments = - - -
Liabilities
Derivative financial instruments - E - -
The following table presents fair value hierarchy of assets and liabilities measured at
fair value on a recurring basis as of March 31, 2019:
(Rs.)

As of 31"March,

Fair value measurement at end
of the reporting period/year

Particul .
o 2019 using
Level 1 Level 2 Level 3

Assets

Investments in equity instruments - - = -

Liabilities

Derivative financial instruments - - - .
The following table presents fair value hierarchy of assets and liabilities measured at
fair value on a recurring basis as of April 1, 2018:

(Rs.)

Particulars

As of 1st April,
2018

Fair value measurement at end
of the reporting period/year
using

Level 1 Level 2 Level 3

Assets

Investments in equity instruments
Liabilities

Derivative financial instruments




42. Financial risk management objective and policies

The Company’s financial liabilities include Loan and borrowings and Trade & other payables. The
main purpose of these financial liabilities is to finance the Company’s operations. The Company’s
financial assets include trade & other receivables. deposits and cash & cash equivalents.

The Company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the Company’s financial performance. The
Company uses derivative financial instruments to hedge certain risk exposures. The Company does
not acquire or issue derivative financial instruments for trading or speculative purposes.

A. Credit Risk- A risk that counterparty may not meet its obligations under a financial

instrument or customer contract, leading to a financial loss is defined as Credit Risk. The
Company is exposed to credit risk from its operating and financial activities.

Customer credit risk is managed by the respective marketing department subject to the
Company’s established policy, procedures and control relating to customer credit risk
management. The Company reviews the creditworthiness of these customers on an on-going
basis. The Company estimates the expected credit loss on the basis of past data, experience
and policy laid down in this respect. The maximum exposure to the credit risk at the reporting
date is the carrying value of the trade receivables disclosed in Note 6 (Six) as the Company
does not hold any collateral as security. The Company has a practice to provide for doubtful
debits as per its approved policy.

The Company’s activities expose it to Credit Risk, Liquidity Risk and Market Risk. The
Company’s Board of Directors review and discuss with the management on various risks face
by the Company and also advise on the appropriate financial risk governance framework for
the Company. The Company’s Management provides assurance to the Company’s Board of
Directors that the Company’s risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with
the Company’s policies and risk objectives. The Board of Directors reviews and agrees
policies for managing each of these risks. which are summarised below.

An impairment analysis is performed at each reporting date on an individual basis. The
calculation is based on historical data of credit losses.

The ageing analysis of the receivables (gross of allowances) has been considered from the
date the invoice falls due.

Neither due nor Past due
) impaired
Particulars (incl ding Upto 6 6 to 12 Above 12 Total
unbilled) months months months
Trade receivables
As at 31*March, 2020
Secured - - - - -
Unsecured 11,51,90,219 11,48,22,080 3,68,139 - 11,51,90,219
Total 11,51,90,219 11,51,90,219




As at 31%*March, 2019

Secured - -
Unsecured 0.58.22.425 9.57.86.993 35,432 9,58,22,425
Total 9,58,22,425 9,58,22,425
As at 1*" April, 2018

Secured - -
Unsecured 10,54,11,657 10,53,32,225 79,432 10,54,11,657
Total 10,54,11,657 10,54,11,657

B. Liquidity Risk- A risk that the Company may not be able to settle or meet its obligations at a
reasonable price is defined as liquidity risks. The Company’s finance department is
responsible for managing liquidity, funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by senior management. Management
monitors the Company’s net liquidity position through expected cash flows.

The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of cash credits, Term loans among others.

C. Market Risk- A risk that the fair value of future cash flows of a financial instrument may
fluctuate because of changes in market prices is defined as Marketing Risk. Such changes in
the value of financial instruments may result from changes in the foreign currency exchange
rates, interest rates, credit, liquidity and other market changes.

()

(i)

Foreign Currency Risk- A risk that the fair value or future value of the cash flows
of a forex exposure will fluctuate because of changes in foreign exchange rates is
defined as Foreign Currency Risk. The Company’s exposure to the risk of changes in
foreign exchange rates relates primarily to the Company’s import and export
activities. The Company, as per its risk management policy, uses foreign exchange
and other derivative instruments primarily to hedge foreign exchange exposure. The
management monitors the foreign exchange fluctuations on a continuous basis.

Derivative instruments and un-hedged foreign currency exposure:

The Company does not enter into any derivative instruments for trading or
speculative purposes.

Interest rate risk-The Company’s exposure to the risk of changes in market interest
rates relates primarily to long-term debt.

Maturity profile of financial liabilities

The table below provides details regarding the remaining contractual maturities of financial
liabilities at the reporting date based on contractual undiscounted payments.




(Rs.)

Financial Liabilities Outstanding 0-1 year - 2-5 year 5-10 year A:Z;f_sm
As at 31**March, 2020

Borrowings 24.64.46.641 20.24.40.743 3.12.16.605 1.27.89.293 -
Lease Liabilities 7.28.46.577 24.23.475 1.88.16.330 5.16.06,772 -
Trade Payables 14.45.10.670 14.45.10.670 - - -
Other financial liabilities 2.48.74.576 2.48.74.576 - - -
Total 48,86,78,464 37.42,49.,464 5,00,32,935 6,43,96,065 -

As at 31'March, 2019

Borrowings

20.11.77.635

16.14.66.535

3.97.11.100

Lease Liabilities

Trade Payables 10.56.25.635 10.56.25.635 - - -
Other financial liabilities 1.85.15.779 1.85.15.779 - - -
Total 32,53,19,049 28.56,07,949 3,97,11,100 - -
As at 1*' April, 2018

Borrowings 20,98.44.151 14,71.01,775 6.27.42.376 - -

Lease Liabilities

Trade Payables

6,41,98,750

6.41.98.750

Other financial liabilities

1,79,85,326

1,79.85.326

Total

29,20,28,227

22,92,85,851

6,27,42,376

43. Capital management

The Company’s objective when managing capital (defined as net debt and equity) is to safeguard
the Company’s ability to continue as a going concern in order to provide returns to shareholders
and benefits for other stakeholders, while protecting and strengthening the Balance Sheet through
the appropriate balance of debt and equity funding. The Company manages its capital structure and
makes adjustments to it, in taking into consideration the economic conditions and strategic
objectives of the Company.

For the purpose of the Company’s capital management, capital includes issued capital, share
premium and all other equity reserves. Net debt includes, interest bearing loans and borrowings,
trade and other payables less cash and short-term deposits.

In order to achieve this overall objective, the Company’s capital management, amongst other
things, aims to ensure that it meets financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. Breaches in meeting the financial covenants
would permit the bank to immediately call loans and borrowings. There have been no breaches of
the financial covenants of any interest-bearing loans and borrowing for reported periods.

o4 Chi d\ 7
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44. Estimation of Uncertainty Relating to Covid - 19

The World Health Organization (*“WHO™) announced a global health emergency because of
coronavirus (COVID — 19) and classified its outbreak as a pandemic in March 2020. The Company is
committed towards providing uninterrupted supply of goods and services to its customer and has
actively implemented business continuity plans including the option of working from home facility. In
assessing the impact of the pandemic on the Company’s operations and performance, the Company
has considered internal and external information up to the date of the approval of the financial
statements and based on current indicators of future economic conditions, the Management is of the
view that it will not be severely impacted. The impact of the global health pandemic may be different
from that estimated as at the date of approval of these financial statements and the Company will
continue to closely monitor any material changes to future economic conditions COVID 19
Statements.

45. Contribution to political parties during the year 2019-20 is Rs. Nil (previous year Rs. Nil)

46. There are no amounts due and outstanding to be credited to Investor Education & Protection Fund
as at March 31, 2020.

47. Events after the reporting period
There has been no events after the reporting date that require disclosure in financial statements.

48. Explanation to transition to Ind AS

As stated in Note 1. these are the Company’s first financial statements prepared in accordance with
Ind AS. For the year ended 31 March 2019, the Company had prepared its financial statements in
accordance with Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the
Act and other relevant provisions of the Act (“Previous GAAP™).

I'he accounting policies set out in Note | have been applied in preparing these financial statements for
the year ended 31 March 2020 including the comparative information for the year ended 31 March
20119 and the opening Ind AS balance sheet on the date of transition i.e. 1 April 2018.

In preparing the Ind AS balance sheet as at | April 2018 and in presenting the comparative
information for the year ended 31 March 2019, the Company has adjusted amounts reported
previously in the financial statements prepared in accordance with Previous GAAP, This note
explains the principal adjustments made by the Company in restating its financial statements prepared
in accordance with Previous GAAP, and how the transition from Previous GAAP to Ind AS has
affected the Company’s financial position, financial performance and cash flows.

Optional exemptions availed and mandatory exceptions
In preparing these financial statements, the Company has applied the below mentioned optional
exemptions and mandatory exceptions.

A. Optional exemptions availed

1. Property plant and equipment

As per Ind AS 101 an entity may elect to:

(1) measure an item of property, plant and equipment at the date of transition at its fair value and use
that fair value as its deemed cost at that date

(ii) use a Previous GAAP revaluation ol an item of property. plant and equipment at or before the date
of transition as deemed cost at the date of the revaluation, provided the revaluation was, at the date of
the revaluation, broadly comparable to:

— fair value;

- or cost or depreciated cost under Ind AS adjusted to reflect. for example, changes in a general or
specific price index.




(iii) use carrving values of property. plant and equipment and investment properties as on the date of
transition to Ind AS (which are measured in accordance with Previous GAAP) if there has been no
change in its functional currency on the date of transition. .
As permitted by Ind AS 101, the Company has elected to continue with the carrying values under
Previous GAAP for all the items of property, plant and equipment.

B. Mandatory exceptions

I. Accounting estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of transition to Ind AS
at the end of the comparative period presented in the entity’s first Ind AS financial statements, as the
case may be. should be consistent with estimates made for the same date in accordance with the
Previous GAAP unless there is objective evidence that those estimates were in error.

However, the estimates should be adjusted to reflect any differences in accounting policies.

As per Ind AS 101, where application of Ind AS requires an entity to make certain estimates that were
not required under Previous GAAP, those estimates should be made to reflect conditions that existed
at the date of transition ( for preparing opening Ind AS balance sheet) or at the end of the comparative
period (for presenting comparative information as per Ind AS).

The Company’s estimates under Ind AS are consistent with the above requirement. Key estimates
considered in preparation of the financial statements that were not required under the Previous GAAP
are listed below:

- Fair valuation of financial instruments carried at FVOCI.

- Financial instruments designated at fair value through profit or loss.

- Determination of the discounted value for financial instruments carried at amortised cost.

- Determination of OCI Components by re measurement of defined henefit plans

- Classification of equity and liability.

2. De-recognition of financial assets and liabilities

As per Ind AS 101, an entity should apply the de-recognition requirements in Ind AS 109 - Financial
Instruments, prospectively for transactions occurring on or after the date of transition to Ind AS.
However, an entity may apply the de-recognition requirements retrospectively from a date chosen by
it if’ the information needed to apply Ind AS 109 to financial assets and financial liabilities
derecognised as a result of past transactions was obtained at the time of initially accounting for those
transactions.

3. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financlal assets on the basis of facts and
circumstances existing as on the date of transition. Further, the standard permits measurement of
financial assets accounted at amortised cost based on facts and circumstances existing at the date of
transition if retrospective application is impracticable.

Accordingly. the company has determined the classification of financial assets based on facts and
circumstances that exist on the date of transition.




Reconciliation of equity*

(Rs.)
As at date of transition 1 April 2018
Adjustmenton |
transition to Ind [
Note Previous GAAP # AS { Ind AS
ASSETS : . |
Non-current Assets ' 5
Property. Plant & Equipment : :
14,85,39,588 - 14,85.39,588
Capital work-in-progress
1.40,000 - 1.40,000
Other Intangible Assets |
2.46,948 - 2,46,948
Financial Assets
Loans :
47.48.086 - 47,48,086
Deferred Tax Assets (Net) . I
@ 6.39,526 c 6.39,526
|
15,43,14,148 - | 15,43,14,148
Current Assets [
Inventories
11,03,31,731 - | 11,03,31,731
Financial Assets i
Investments }
Trade receivables 1
10,54.11,657 | -1 10,54,11,657
Cash & cash equivalents ‘
13,19.414 - 13,19.414
Other Bank balances |
1,72,94,484 | : 1,72,94.484 |
L.oans !
| 94,500 - 94,500 |
Current Tax Assets (Net) | 4 | ',
| , 15.69.822 ) 15.69.822
Other Current Assets ‘ ' ‘
\ 75,23,005 = 75,23,005 |
f 1 1
|
i 24,35,44,613 - 24,35,44,613
TOTAL ASSETS 39,78,58,761 - |  39,78,58,761
EQUITY AND LIABILITIES:
Equity
Equity Share capital
2,81.00,000 - 2,81,00,000
Other Equity |




i 7.32,05.488 | 7,32.,05,488
[
__10,13,05,488 _10,13,05,488
| 1
Non-current Liabilities : '
(a) Financial Liabilities :
Borrowings |
1 6,27,42,376 6,27,42,376
Provisions f
17,77,345 | 17,77,345
6,45,19,721 6,45,19,721
Current Liabilities !
| Financial Liabilities
Borrowings
[
14,71,01,775 14.71,01,775
Trade Payables |
(A) total outstanding dues of }
micro enterprises and small 1 ‘
enterprises: [ ‘ N
(B) total outstanding dues of :
creditors other than micro enterprises
and small enterprises .
| 6.41,98.750 6.41,98.750
Other financial liabilities
1,79,85,326 1,79,85,326
Other current liabilities ‘
26,60,888 | | 26,60,888
Provisions L i
86,813 11§ 86,813
|
23,20,33,552 23,20,33,552
| |
TOTAL EQUITY AND , E
LIABILITIES 39,78,58,761 | | 39,78,58,761 |




(Rs.)

As at date of transition 31 March, 2019

Adjustment on |
transition to Ind |

Current Assets

Note | Previous GAAP # AS | Ind AS

|
ASSETS : 1 |
Non-current Assets |
Property, Plant & Equipment 13.84,72.968 - | 13,84,72,968 |
Capital work-in-progress 10.43,31,336 - | 10,43,31,336
Other Intangible Assets 2.29.627 = | 2,29.627

|
Financial Assets

| Loans 67.25,760 - ; 67,25,760
Deferred Tax Assets (Net) 19.80.398 b | 19.80.398
25,17,40,089 - 25,17,40,089

Inventories 23,26,02.675 . 23,26,02.675
Financial Assets
Investments |
Trade receivables 9.58.22.425 - 9,58,22,425
Cash & cash equivalents 4.53.384 & 4.53.384
Other Bank balances 2,09.68,374 - 2,09,68,374
Loans 12.97.360 . 12,97.360
Current Tax Assets (Net) 13.17.313 = 13017313
Other Current Assets 1,20,37.766 . 1,20,37,766
36,44,99,298 s 36,44,99,298
TOTAL ASSETS
61,62,39,387 - 61,62,39,387
i_
| |
| |
| ‘
J
EQUITY AND LIABILITIES: |
Equity I
Equity Share capital 4,66,11,790 B |  466,11,790 |
Other Equity 23,92,04,013 : 23,92,04.013 |
28,58,15,803 : 28,58,15,803 |
Non-current Liabilities :
(a) Financial Liabilities _
Borrowings 3.97,11,100 - 3,97.11,100 |
3,97,11,100 " 3,97,11,100




Current Liabilities
Financial Liabilities

Borrowings 16,14,66.535 16,14,66,535
Trade Payables
(A) total outstanding dues
of micro enterprises and small
enterprises; 41,76,223 41,76,223
(B) total outstanding dues
of creditors other than micro
enterprises and small enterprises
10,14,49.412 10,14,49.412
Other financial liabilities 1.85.15.779 1.85,15.779
Other current liabilities 51,04,535 51.04.535
29,07,12,484 29,07,12,484
TOTAL EQUITY AND
LIABILITIES 61,62,39,387 61,62,39,387




Reconciliation of total comprehensive income for the year ended 31 March 2019*

= (Rs.)
[
! Adjustment on
' transition to Ind
Note | Previous GAAP # AS IndAS
(1) | Total Revenue from operations | 62,04,68,402 - 62,04,68,402
(1) | Other Income 14,19,206 - 14,19,206
() | Total Income (I +1) 62,18,87,608 - 62,18,87,608 |
EXPENSES 5
(i) | Cost of Materials Consumed 34,97,95,027 - 34,97,95,027 |
(if) | Purchases of Stock-in-Trade 4,21,07,362 = 4,21,07,362
(ili) | Changes in inventories of finished
goods, Stock-in -Trade and work-in- |
progress -9,80,90,577 | - -9,80,90,577 |
(iv) | Employee benefit expense 1 | 92941618 | 3,88,485 9,33,30,103
(v} | Finance Costs | 1,87,84,159 ;’ - 1,87,84,159
(vi) | Depreciation and Amortisation | 23727633 t . 2,37,27,633
(vii) | Other expenses | 12z74218 | - 12,21,74,218
(IV) | Total expenses (IV) 55,14,39,440 3,88,485 55,18,27,925
V | Profit(loss) before exceptional items
and tax(llI-1V) 7,04,48,168 -3,88,485 7,00,59,683
VI | Exceptional items 2 =
;
Vil . Profit{loss) before tax(V-VI) 7,04,48,168 -3,88,485 7,00,59,683 '
VIIl | Tax Expenses
1)Current Tax 2,16,19,498 - 2,16,19,498
2)Income Tax for earlier years _ . { _
3)Deferred Tax r -13,42,288 7 - -13,42,288 |
| 2,02,77,210 - 2,02,77,210 |
IX | Profit/(loss) for the period (VII-VIIl) 5,01,70,958 ' -3,88,485 4,97,82,473 |
|
X | Other comprehensive income | !
| A(i) | Items that will not be reclassified to | i
profit or loss 2 - 3,88,485 3,88,485
A(ii) | Income tax relating to items that will [
| not be reclassified to profit or loss . . B
[
Subtotal (A) - 3,88,485 3,88,485
B(i) | Items that will be reclassified to profit |
or loss | - -
B(ii) | Income tax relating to items that will ; |
be reclassified to profit or loss ; . | )
Subtotal (B) ) f : B
Other Comprehensive Income (A+B) - \ 3,88,485 3,88,485



Xl

Total Comprehensive income for the
period (IX+X) (Comprising Profit (Loss)
and other Comprehensive Income for
the period)

5,01,70,958

5,01,70,958

I
[

Xl

Earnings per equity share (FV Rs. 10/-)

i
—
\

1) Basic (Rs.)

13.05

-0:13

12.94

2) Diluted (Rs.)

13.05

-0.11

12.94

* Ind AS 101 requires reconciliations of its equity reported in accordance with previous GAAP to its
equity in accordance with Ind AS and a reconciliation to its total comprehensive income in accordance
with Ind AS for the latest period in the entity’s most recent annual financial statements. The Company has
chosen to provide reconciliation of amount reported in accordance with previous GAAP to amount
reported under Ind AS for each line item of balance sheet and statement of profit and loss as an additional
disclosure

# The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for
the purpose of this note.

Notes to the reconciliation

1)

2)

OCI Defined Benefit Plan

Under Ind AS, all actuarial gains and losses are recognised in other comprehensive income. Under
Previous GAAP, the Company recognised actuarial gains and losses in the statement of profit or loss.
However, this has no major impact on the total comprehensive income and total equity as on | April

2018 or as on 31 March 2019.

Other comprehensive income

Under Previous GAAP, the Company did not present OCI separately. Hence, it has reconciled
Previous GAAP profit and loss to profit and loss as per Ind AS. Further, Previous GAAP profit and
loss is reconciled to total comprehensive income as per Ind AS.




49. Previous year figures are regrouped and reclassified to make them comparable with Ind AS presentation.

50. The above financial statements have been reviewed by the audit committee and subsequently approved
by the Board of Directors at its meeting held on 29" June, 2020.
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